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COLA Increases 2.5% & 1.0%

Effective July 1, 2025, eligible School, Judges, and Patrol retirees received a cost of living adjustment
(COLA) in their monthly benefit distributions. The COLA is calculated using the consumer price index
and may be capped at 2.5% or 1.0% per plan provisions.

For the year ending June 30, 2025, the CPI increase was 2.56%. As a result, School, Judges, and
State Patrol retirees received a 2.5% increase if their tier of benefits includes the 2.5% cap. Retirees
with a COLA cap of 1.0% received a 1.0% increase.

NPERS issued correspondence to all affected retirees at the end of July. If you were eligible for the
COLA increase, the letter explained the type of COLA and the actual dollar amount of your increase.
If you have questions about the COLA, please refer to your plan handbook or contact NPERS.
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Understanding Your 1099-R

NPERS'’ staff are NOT certified to provide any kind of advisement regarding taxation or your specific tax situation.
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1 Gross distribution
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This is the amount that was

$

BOX 4

Tax Department
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What is new at NPERS for 2025

New Contribution Rates for the School Plan. Beginning July 1, 2025, contribution rates will vary each
year based on the Nebraska School plan’s funded status. The current funded status is 99.91%. For the
2025-26 fiscal year, members will contribute 8.00%, employers will contribute 8.08%, and the State of
Nebraska will contribute 0.70%. These rates are adjusted each July 1 based on actuarial valuation results.

Department of the Treasury - Internal Revenue Service

withheld for state taxes.

NOTE:

Funded Status Employee Employer State
100% or above 7.25% 7.32% 0.00%
At least 98% but less than 100% 8.00% 8.08% 0.70%
At least 96% but less than 98% 8.75% 8.84% 0.70%
Less than 96% 9.75% 9.85% 2.00%

Based on the most recent actuarial valuation, the School Planis funded at 102.1%. This means that
effective July 1, 2026, the employee contribution rate will be 7.25%, the school employer contribution
rate will be 7.3225%, and the State of Nebraska contribution will be 0.00%.

Funding Matters. Funding shows the financial health of each plan. The Nebraska School Plan reported
a funded ratio of 102.1%, the Judges Plan reported 105.1%, and the State Patrol Plan reported 84.3%.
Due to changes in contribution rates and benefits over the past decade, the School Plan’s funded status
has improved from 77.2% in 2013. The OSERS (Omaha School) Plan funded status is funded to 59%. The
State of Nebraska Plan was funded at 100.7% and the Nebraska County Plan was funded at 101.8%. This
resulted in a dividend for Cash Balance participants of 0.95% for State and 0.84% for County. A higher
percentage indicates a stronger ability to continue paying benefits to members. A higher funded status
provides peace of mind for everyone in the plan.



Change Your Tax Withholding Online

Retirees who have created an NPERS account can change
the taxes withheld on their pension/annuity payments.
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‘Select Your Account Type Below ‘
fo T nfo mplo Rep Member Login ~
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Create an NPERS online account at =
NPERS.NE.GOV by clicking "Sign in/Sign up" S
on the top right. Choose your plan. —
Ameritas Login
' v r1 Create a New Account
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Login
or

Sign up now
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Manage Your Login Accoun .
Use NPERS online access on

our homepage to login to your
Retiree/Recipient account.

Welcome to the NPERS online account creation page. Select the type of

1 would like to create an account as a...

Effective Date: 11/01/2014
Monthly Benefit Amount: ¢1 41381
Federal Tax Withheld: ygg
Marital Status: Married
Total taxable benefits [W4P-2b(ii)]: N/A
Total Credits [W4P-31: N/A
Other Income [W4P-4a]: N/A
Deductions [W4P-4b]: N/A

Extra Withholding [W4P-C]: §0,00
N/A
$1,413.81

$0.00

WA4R tax Rate:

Taxable Amount:

Non-Taxable Amount:

[ Your Tax Withholding Preference ‘

Total Federal J

Click on the blue “Change Tax

Addtnl/

Withholding” to adjust withholdings.

State Exemption: ()

Total State Tax Withheld Amount: ¢ (4

I Click here to change your withholdings — I

.

|Change Tax Withholding |

eFormHelp  W4R Form
Effective Date 03/01/2
Federal Tax(WaP)
Federal Tax Withheld =
®Single or Maried filing separately
Step 1: Enter Personal Gy Y Married filing jointly or Qualifying surviving spouse
Informati > Head of Household (Check only if you're unmarried and pay more than half the costs of keeping up a home for

. B

Personal Information

Johnathan Doe

Find "View/Update Taxes" link on the
"Member Account Home Page."

J

Instructions - Modifying and Viewing Your Tax Information

Please note: Questions regarding your tax liability should be directed to your accountant, the Internal Revenue Service and/or the Nebraska
Department of Revenue. NPERS staff mem| not qualified to advise you on tax matters. Before changing your withholding you may
wish to speak with a qualified tax professional.

The following pages may be used to view and change your federal and, for Nebraska residents, your Nebraska state tax withholding

1. View Your Existing Tax Withholding Preference.

You may review your existing Tax Withholding information by following the step below..

A- Click the Next Button from the Instruction page to vi

2. Modify Your Future Tax Withha

‘You may modify your future Tax Withholding information by following th:

Review instructions, then click “Next”
for your current withholding.

»

Click the Next Button from the instruction page to i

~

Click the Change Tax Withholding Button.

- Complete the Change Tax Withholding Form and Click the Calculate Button to view your changes.

o o ®

- Click the Save Withholding Button to save the changes you have just made.

yourself and a qualifying individual)

Complete Steps 2-4 ONLY if they apply to you: otherwise. skip to Step 5. See pages 2 and 3 for more information on each step and
how to elect to have no federal income tax withheld (if permitted)

Complete this step if you (1) have income from a job or more than
filing jointly and your spouse receives income from a job or  pensic
how to complete Step 2.

7

Total Taxable Annual Pay[w4p-26(0]  $ [0.00
Step 21 Income From

2 Job and/or Multiple
Pensions/Anniities
(Including a Spouse’s
Job/Pension/Annuity)

Otherspensions/anmuities wap-2061 3 (000

page to update

Total taxable benefits [wap-2b(i)]  $ (000

Use the "Change
Tax Withholding"

preferences. Enter

W
p changes and click
State Tax(WAN) "Calculate" to
State Tax Withheld [Yes v reVieW Wlthholdlng
sttemariaisms = ©Single O Married amounts based on
Addtnl/Flat State Tax Amount ~ $ 0,00 your criteria.
ey .
No. of Exemptions * 0
I Click here to calculate your tax withholdings —» | caicuiate | I
.
r pET— Click "Submit Taxes" if
satisfied. Changes take
Base Benefit Amount: $1,413.81 effeCt Only after SumeSSIon,
Taxable Amount: $1,41381 allowed once per month_
Non-Taxable Amount: $0.00 Look for a green message
Total Federal Tax ithheld Amount: 52596 confirming the successful
Total State Tax Withheld Amount: 33497 change on the bottom left.
Net Benefit Amount: $1.352.88

I Click here to save your tax withholdings —»

Subrt Tres I

J

You have successfully changed your Tax Withholding Preferences...

O




TIPS FOR PREVENTING FRAUD

Hang up the phone if you feel uneasy. Scammers
create a sense of urgency to make you act quickly and
give them money. If something feels off, hang up and
call a verified number for the person or organization to
confirm they are contacting you.

Be suspicious if someone asks you to pay using gift
cards or cryptocurrency (such as Bitcoin). Scammers
can trick intelligent people with elaborate schemes,
leading victims to lose thousands at a Bitcoin ATM,
money they cannot get back.

If a loved one unexpectedly asks for money, verify it is
really them, use a family verbal password or a question
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RETIREE UPDATE

PROVIDING INFORMATION TO RETIREES
OF NEBRASKA'S SCHOOL, JUDGES
AND PATROL RETIREMENT PLANS

PHONE: 402-471-2053
TOLL FREE: 800-245-5712
FAX: 402-471-9493

NPERS.NE.GOV

only they would know. Even in a crisis, it's okay to
confirm who you are speaking to; this could save you a
huge sum of money.

People can fall for romance scams due to loneliness.
Combat this by maintaining social connections: join a
book club, volunteer, host neighbors for card games,
or take a class. The holidays can be a vulnerable time,
when family and friends may be far away. Don't let the
holiday blues put your bank account at risk.

Use these quick tips to keep yourself and your loved
ones safe from scams and fraudsters targeting your
hard-earned retirement. Happy Holidays!
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ADDRESS CHANGE /REQUEST FORM

Please use this form to notify NPERS
when you change your mailing address
OR to request an NPERS form.

] Check here if this is a change of address.

If you need additional information or a form,
please check the appropriate box(es) below:

Name O w-ap

O w-4N
Address D W-4R

U Direct Deposit Agreement Form
City State Zip U Beneficiary Designation Form

U Other

Signature

(A SIGNATURE IS REQUIRED FOR AN ADDRESS CHANGE.)



